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and Subsidiaries 
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 Consolidated Balance Sheets (1)  
September 30, 2003 and 2004, and March 31, 2004 

 
(Millions of yen) 

% % %

Ⅰ Current assets ¥91,490 70.1 ¥88,072 65.3 ¥(3,418) ¥94,152 71.4

Cash and bank deposits 25,860 12,510 (13,349) 17,385

Notes and accounts receivable, trade 28,986 35,978 6,991 50,397

Marketable securities 9,315 8,759 (556) 5,517

Contracts in process 23,566 25,460 1,894 15,650

Deferred tax assets 933 3,042 2,108 2,944

Other 2,926 2,521 (404) 2,431

Allowance for doubtful accounts (98) (201) (102) (173)

Ⅱ Fixed assets 38,949 29.9 46,776 34.7 7,827 37,638 28.6

Property and equipment 26,145 20.0 34,254 25.4 8,109 25,696 19.5

Buildings and structures 9,992 11,672 1,679 9,773

1,152 2,121 969 1,192

Land 15,000 20,460 5,460 14,731

Intangible fixed assets 1,389 1.1 946 0.7 (442) 704 0.6

Investments and other assets 11,415 8.8 11,575 8.6 160 11,237 8.5

Investment securities 5,933 6,310 376 5,874

Deferred tax assets 3,289 3,583 293 3,729

Other 2,598 2,486 (111) 2,506

Allowance for doubtful accounts (406) (805) (398) (873)

¥130,440 100 ¥134,849 100 ¥4,408 ¥131,791 100TOTAL ASSETS

Increase
(Decrease)2003 2004

(ASSETS)

September 30, September 30,

Machinery, vehicles, tools and equipment

March 31,
2004
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 Consolidated Balance Sheets (2)  
September 30, 2003 and 2004, and March 31, 2004 

 
(Millions of yen) 

% % %

Ⅰ Current liabilities ¥45,796 35.1 ¥45,792 34.0 ¥(3) ¥45,051 34.2

Notes and accounts payable, trade 16,673 16,561 (111) 24,089
Short-term borrowings － 4,208 4,208 －

Current portion of bonds － 10,000 10,000 －

Current portion of convertible bonds 14,664 － (14,664) －

Income taxes payable 1,402 1,662 260 5,652
Advances received on contracts 

in process
Allowance for bonuses payable － 268 268 －

Allowance for compensation for 
construction damages

Other 5,308 7,347 2,039 10,394
Ⅱ Long-term liabilities 22,201 17.0 21,319 15.8 (882) 22,820 17.3

Bonds 14,100 4,500 (9,600) 14,100
Employees' severance 

and retirement benefits
Allowance for retirement benefits 

for directors and corporate auditors
Deferred tax liabilities 141 1,319 1,178 149
Consolidation goodwill 1,772 1,632 (139) 1,451
Other 15 779 764 12

67,998 52.1 67,112 49.8 (886) 67,872 51.5
289 0.2 3,825 2.8 3,535 312 0.2

I Common stock 6,888 5.3 6,888 5.1 － 6,888 5.2
Ⅱ Capital surplus 5,761 4.4 5,761 4.3 0 5,761 4.4
Ⅲ Retained earnings 52,517 40.3 55,076 40.8 2,558 53,783 40.8
Ⅳ Net unrealized holding gains on securities 819 0.6 871 0.7 51 1,029 0.8
Ⅴ Treasury stock (3,834) (2.9) (4,686) (3.5) (851) (3,856) (2.9)

62,153 47.7 63,912 47.4 1,758 63,606 48.3

¥131,791 100¥134,849 100 ¥4,408TOTAL LIABILITIES, MINORITY INTERESTS 
AND SHAREHOLDERS’ EQUITY

¥130,440 100

6,706 6,7505,854 12,561

357

March 31,
2004

244153123 277

207

MINORITY INTERESTS

317 525

TOTAL LIABILITIES

Increase
(Decrease)2003 2004

September, 30September, 30

(LIABILITIES)

TOTAL SHAREHOLDERS’ EQUITY

(SHAREHOLDERS’ EQUITY)

7,624 5,465 (2,158) 4,670

 
Notes : 1. Fractions less than one million yen were omitted. 

 2. Accumulated depreciation of property and equipment 19,499 million yen
 3. Investments in non-consolidated subsidiaries and affiliated companies 
  Investment securities (stock) 646 million yen Other (Amount invested) 2 million yen
 4. Hypothecated asset   
   Buildings 246 million yen
   Land 848 million yen
   Other （Investments and other assets）  4 million yen
   Total 1,100 million yen
 5. Liability for guarantee 151 million yen
 6. Note receivable endorsed 18 million yen
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 Consolidated Statements of Income    

Six Months Ended September 30, 2003 and 2004, and Year Ended March 31, 2004 
 

(Millions of yen) 

Ⅰ Net sales ¥82,015 100 ¥100,943 100 ¥18,927 ¥203,930 100

Ⅱ Cost of sales 72,140 88.0 87,999 87.2 15,858 179,637 88.1

Gross income 9,874 12.0 12,943 12.8 3,068 24,293 11.9

Ⅲ Selling, general and administrative expenses 7,383 9.0 9,143 9.0 1,760 15,184 7.5

Operating income 2,491 3.0 3,799 3.8 1,308 9,108 4.4

Ⅳ Non-operating income 722 0.9 814 0.8 92 1,185 0.6

Interest income 22 11 (11) 44

Dividends income 47 107 59 86

Amortization of consolidation goodwill 339 354 15 682

Other 312 340 28 372

Ⅴ Non-operating expenses 402 0.5 386 0.4 (16) 1,189 0.6

Interest expenses 235 198 (36) 464

Losses on devaluation of investment in memberships 　  － 61 61 －

Other 167 126 (41) 724

Ordinary income 2,810 3.4 4,227 4.2 1,417 9,104 4.4

Ⅵ Special income 160 0.2 121 0.1 (39) 550 0.3

Gains on sales of property and equipment 160 121 (39) 431

Gains on sales of investment securities 　  － － － 119

Ⅶ Special losses 143 0.2 106 0.1 (36) 2,846 1.4

Losses on devaluation of investment securities 41 106 64 421

Special retirement benefits 101 － (101) 1,764

Losses on devaluation of fixed assets 　  － － － 660

Income before income taxes and minority interests 2,828 3.4 4,243 4.2 1,415 6,808 3.3

Income taxes – current 1,207 1.4 1,900 1.9 693 5,975 2.9

Income taxes – deferred 　  － － － － － (2,607) (1.3)

Minority interests (1) (0.0) 152 0.1 153 33 0.0

Net income ¥1,621 2.0 ¥2,190 2.2 ¥568 ¥3,407 1.7

Year ended
March 31,

2004
%%

Increase
 (Decrease)

%

Six months ended
September 30,

2003

Six months ended
September 30,

2004

Notes: Fractions less than one million yen were omitted. 
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 Consolidated Statements of Retained Earnings  

Six Months Ended September 30, 2003 and 2004, and Year Ended March 31, 2004 
 

(Millions of yen) 

Ⅰ Balance at beginning of year 5,761 5,761 － 5,761

Ⅱ Increase in capital surplus － 0 0 －

Surplus from sale of 
treasury stock

Ⅲ Balance at end of period 5,761 5,761 0 5,761

Ⅰ Balance at beginning of year 51,634 53,783 2,149 51,634

Ⅱ Increase in retained earnings 1,621 2,190 568 3,445

Net income 1,621 2,190 568 3,407
Increase due to inclusion of

subsidiaries in consolidation

Ⅲ Decrease in retained earnings 738 897 158 1,296

Cash dividends paid 668 779 111 1,225

Bonuses to directors 70 118 47 70

Ⅳ Balance at end of period 52,517 55,076 2,558 53,783

－ 37

0－

－ －

－0

Year ended
March 31,

2004

Increase
(Decrease)

Six months ended
September 30,

2004

(RETAINED EARNINGS)

(CAPITAL SURPLUS)

Six months ended
September 30,

2003

 
Notes: Fractions less than one million yen were omitted. 



KYOWA EXEO CORPORATION  
and Subsidiaries 

- - 6

 
 Consolidated Statements of Cash Flows  

Six Months Ended September 30, 2003 and 2004, and Year Ended March 31, 2004 
 

 (Millions of yen) 

ⅠⅠⅠⅠ Cash flows from operating activities:
Income before income taxes and minority interests ¥2,828 ¥4,243 ¥1,415 ¥6,808
Depreciation and amortization 1,037 1,210 172 2,087
Amortization of consolidation goodwill (339) (241) 97 (530)
Losses on devaluation of investment securities 41 106 64 421
Special retirement benefits 101 － (101) 1,764
Losses on devaluation of fixed assets － － － 660
Gains on sales of property and equipment (160) (121) 39 (431)
Gains(Losses) on sales of investment securities － － － (119)
Foreign currency exchange losses － － － 44
Changes in other operating assets (614) 268 882 (151)
Changes in other operating liabilities 677 (3,942) (4,620) 5,117
Changes in allowance for doubtful accounts (151) (65) 86 444
Changes in employee's severance and retirement benefits 820 (203) (1,023) 1,715
Interest and dividends income (70) (118) (47) (130)
Interest expenses 235 198 (36) 464
Changes in notes and accounts receivable, trade 20,959 25,448 4,488 (362)
Changes in contracts in process (7,720) (7,139) 581 248
Changes in notes and accounts payable, trade (5,217) (11,444) (6,227) 2,156
Changes in advances received on contracts in process 2,271 366 (1,905) (724)
Other,net (23) (3) 19 43

Sub-total 14,675 8,560 (6,115) 19,528
Interest and dividends received 75 133 58 120
Interest expenses paid (306) (197) 109 (537)
Income taxes paid (623) (5,677) (5,054) (1,122)
Special retirement benefits paid (429) (592) (163) (1,535)

Net cash provided by operating activities 13,391 2,226 (11,164) 16,452

ⅡⅡⅡⅡ Cash flows from investing activities:
Payments for time deposits － (24) (24) －
Payments for purchases of marketable securities (999) (999) (0) (1,998)
Proceeds from sales and redemption of marketable securities 1,000 1,009 9 1,999
Payments for purchases of property and equipment (341) (976) (635) (761)
Proceeds from sales of property and equipment 595 237 (358) 901
Payments for purchases of intangible fixed assets (56) (159) (102) (108)
Payments for purchases of investment securities (441) (109) 331 (442)
Proceeds from sales of investment securities 44 577 533 194
Payments for purchases of subsidiary stock due to changing 

scope of consolidation － (782) (782) －
Payment for loans receivable (309) (606) (296) (754)
Proceeds from collection of loans receivable 208 608 400 244
Other,net 114 51 (63) 467

Net cash used in investing activities (185) (1,172) (986) (256)

ⅢⅢⅢⅢ Cash flows from financing activities:
Net change in short-term borrowings － (1,098) (1,098) －
Proceeds from long-term borrowings － 143 143 －
Payments for long-term borrowings － (238) (238) －
Payments for redemption of bonds － － － (14,664)
Payments for purchases of treasury stock (6) (833) (827) (28)
Cash dividends paid (668) (779) (111) (1,225)
Cash dividends paid to minority shareholders (0) (93) (93) (0)
Other,net － 2 2 －

Net cash used in financing activities (675) (2,898) (2,223) (15,918)

ⅣⅣⅣⅣ Effect of exchange rate changes on cash and cash equivalents (9) 3 13 (36)
ⅤⅤⅤⅤ Net increase (decrease) in cash and cash equivalents 12,520 (1,841) (14,362) 240
ⅥⅥⅥⅥ Cash and cash equivalents at beginning of year 21,643 21,893 249 21,643
ⅦⅦⅦⅦ Increase in cash and cash equivalents due to inclusion of 

subsidiaries in consolidation － － － 6
ⅧⅧⅧⅧ Increase in cash and cash equivalents due to merger of 

non-consolidated subsidiaries 2 － (2) 2
ⅨⅨⅨⅨ Cash and cash equivalents at end of period ¥34,167 ¥20,051 ¥(14,115) ¥21,893

Year ended
March 31,

2004

Increase
(Decrease)

Six months ended
September 30,

2003

Six months ended
September 30,

2004

 
Notes: Fractions less than one million yen were omitted. 
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 Non-Consolidated Balance Sheets (1)  

September 30, 2003 and 2004, and March 31, 2004 
 

(Millions of yen) 

% % %

Ⅰ Current assets ¥89,177 72.0 ¥69,411 65.0 ¥(19,765) ¥89,577 71.8

Cash and bank deposits 25,631 8,929 (16,702) 16,920

Notes receivable 1,751 1,013 (737) 1,246

Accounts receivable, trade 25,987 27,116 1,128 46,976

Marketable securities 9,315 8,699 (616) 5,517

Contracts in process 20,425 18,500 (1,924) 13,532

Deferred tax assets 810 2,277 1,467 2,277

Other 5,353 2,971 (2,382) 3,271

Allowance for doubtful accounts (97) (96) 0 (164)

Ⅱ Fixed assets 34,638 28.0 37,371 35.0 2,732 35,182 28.2

Property and equipment 22,561 18.2 22,276 20.9 (284) 22,408 18.0

Buildings and structures 8,773 8,306 (467) 8,603

241 218 (22) 214

523 822 299 572

Land 13,022 12,928 (93) 13,017

Intangible fixed assets 1,300 1.1 400 0.4 (899) 635 0.5

Investments and other assets 10,777 8.7 14,693 13.7 3,916 12,138 9.7

Investment securities 6,605 9,807 3,202 7,016

Deferred tax assets 2,751 3,723 971 3,819

Other 2,133 2,579 445 2,851

Allowance for doubtful accounts (713) (1,417) (704) (1,548)

¥123,816 100 ¥106,782 100 ¥(17,033) ¥124,760 100TOTAL ASSETS

Increase
(Decrease)2003 2004

(ASSETS)

September 30, September 30,

Tools and equipment

Machinery and vehicles

March 31,
2004
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 Non-Consolidated Balance Sheets (2)  

September 30, 2003 and 2004, and March 31, 2004 
 

(Millions of yen) 

% % %

Ⅰ Current liabilities ¥47,469 38.4 ¥38,548 36.1 ¥(8,921) ¥46,820 37.5

Notes payable 753 168 (584) 314

Accounts payable, trade 16,741 15,138 (1,602) 25,756

Current portion of bonds －  9,600 9,600 －

Current portion of convertible bonds 14,664 － (14,664) －

Income taxes payable 1,161 1,216 54 4,846
Advances received on contracts 

in process
Allowance for compensation for 

construction damages
Other 7,072 7,939 866 11,323

Ⅱ Long-term liabilities 19,103 15.4 10,645 10.0 (8,458) 20,067 16.1

Bonds 14,100 4,500 (9,600) 14,100
Employees' severance 

and retirement benefits
Allowance for retirement benefits 

for directors and corporate auditors
Other 1 － (1) －

66,572 53.8 49,193 46.1 (17,379) 66,888 53.6

I Common stock 6,888 5.6 6,888 6.5 － 6,888 5.5

Ⅱ Capital surplus 5,761 4.6 5,761 5.4 0 5,761 4.6

Additional paid-in capital 5,761 5,761 － 5,761

Other capital surplus － 0 0 －

    Surplus from sale of treasury stock － 0 0 －

Ⅲ Retained earnings 47,642 38.5 48,741 45.6 1,099 48,087 38.6

Legal reserve 1,547 1,547 － 1,547

Voluntary reserves 44,478 44,475 (3) 44,478

Unappropriated retained earnings 1,616 2,719 1,103 2,061

Ⅳ Net unrealized holding gains on securities 786 0.6 883 0.8 97 991 0.8

Ⅴ Treasury stock (3,834) (3.1) (4,686) (4.4) (851) (3,856) (3.1)

57,244 46.2 57,589 53.9 345 57,872 46.4

¥123,816 100 ¥106,782 100 ¥(17,033) ¥124,760 100

1,125 5,704

(2,740) 4,3376,955 4,214

262

March 31,
2004

242149

17

121 270

4,777 5,903

Increase
(Decrease)2003 2004

September, 30September, 30

224 242

(LIABILITIES)

TOTAL LIABILITIES
AND SHAREHOLDERS’ EQUITY

TOTAL SHAREHOLDERS’ EQUITY

(SHAREHOLDERS’ EQUITY)

TOTAL LIABILITIES

 
 

Notes : 1. Fractions less than one million yen were omitted. 
 2. Accumulated depreciation of property and equipment 11,160 million yen
 3. Liability for guarantee 109 million yen
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 Non-Consolidated Statements of Income    

Six Months Ended September 30, 2003 and 2004, and Year Ended March 31, 2004 
 

(Millions of yen) 

Ⅰ Net sales ¥78,312 100 ¥78,870 100 ¥558 ¥193,748  100

Ⅱ Cost of sales 69,671 89.0 69,557 88.2 (113) 172,874 89.2

Gross income 8,641 11.0 9,313 11.8 672 20,874 10.8

Ⅲ Selling, general and administrative expenses 6,446 8.2 6,400 8.1 (46) 13,508 7.0

Operating income 2,194 2.8 2,913 3.7 718 7,365 3.8

Ⅳ Non-operating income 282 0.4 248 0.3 (34) 397 0.2

Interest and dividends income 80 98 17 147

Other 202 150 (52) 249

Ⅴ Non-operating expenses 374 0.5 237 0.3 (136) 1,564 0.8

Interest expenses 236 160 (76) 468

Other 137 77 (60) 1,096

Ordinary income 2,103 2.7 2,923 3.7 820 6,197 3.2

Ⅵ Special income 127 0.1 100 0.1 (26) 516 0.2

Gains on sales of property and equipment 127 100 (26) 397

Gains on sales of investment securities 　  － － － 119

Ⅶ Special losses 93 0.1 104 0.1 11 2,178 1.1

Losses on devaluation of investment securities 41 104 62 416

Special retirement benefits 51 － (51) 1,420

Losses on devaluation of fixed assets 　  － － － 341

Income before income taxes 2,137 2.7 2,919 3.7 781 4,536 2.3

Income taxes – current 1,018 1.3 1,415 1.8 397 5,090 2.6

Income taxes – deferred 　  － － － － － (2,675) △ 1.4

Net income 1,119 1.4 1,504 1.9 384 2,122 1.1

Retained earnings brought forward 496 1,215 718 496

Interim dividends 　  － － － 557

Unappropriated retained earnings ¥1,616 ¥2,719 ¥1,103 ¥2,061

Six months ended
September 30,

2004
%

Increase
 (Decrease)

%

Six months ended
September 30,

2003

Year ended
March 31,

2004
%

Notes: Fractions less than one million yen were omitted. 


